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Extension to TFES the preferred solution to solve Tasmania’s export issues 

Five key Tasmanian industry bodies have come out in force to urge the State and Federal Liberal 

governments to work together to expand the Tasmanian Freight Equalisation Scheme (TFES) to 

exports as a key part of finding a solution to high costs facing Tasmanian export shippers. 

Expansion of the TFES was a key recommendation of the recent Productivity Commission inquiry and 

is also the most sensible way to maximise effect without jeopardising existing businesses relying on 

the present TFES to reman competitive. 

After consultation with their members, and the wider freight community, the Tasmanian Logistics 

Committee, the Tasmanian Farmers and Graziers Association, The Tasmanian Minerals and Energy 

Council, the Forest Industries Association of Tasmania and the Tasmanian Industry Group are calling 

on Federal Government to extend the current TFES to include export freight, without compromising 

the existing arrangements. 

“To encourage growth and investment in the state, exporters need competitive, efficient and 

expedient access to international markets and we believe that this would be optimally achieved 

through and extension to the existing TFES” explained Steve Henty, Chairman of the Tasmanian 

Logistics Committee. 

Tasmania has been without a direct international service since 2011 with the cessation of the AAA 

consortium. The current Tasmanian Freight Equalisation Scheme does not include goods destined for 

export. 

Rod Bender is the General Manager of Norske Skog and a member of the Tasmanian Industry Group.  

“We absolutely applaud the efforts of the Tasmanian State Government and the Federal State 

Members for their support of Tasmanian exporters and in exploring alternative models but urge that 

all avenues to extending the TFES, without any detriment to its existing users, be exhausted before 

pursuing other options.  The extension of the TFES is an immediate and effective solution for ALL 

Tasmanian shippers” he said. 

“Extension to the TFES is fundamental to leveraging new opportunities and investments in Tasmania. 

With the great success of the TasInvest initiative, together with the signing of MOU’s with China and 

the recently announced free trade agreement, we need to solve the freight bottleneck that will hold 

these opportunities back” Daniel Leesong, Executive Director of the Tasmanian Industry Group said. 
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In the lead up to the March election, the now State Government promised a reintroduction of an 

international shipping service from Tasmania to key Asian ports. 

 A number of the State’s key exporters have already indicated they would be unable to utilise a 

direct service in their submissions into the Productivity Commission’s review into Tasmanian 

Shipping and Freight. Delay in getting goods to market and existing contractual arrangements, 

limited global port access, concerns over access to equipment, limited warehousing in Tasmania and 

market competition were some of the large causes for concern that a single ship solution raises. 

Without support from key exporters, doubt remains over the viability of such a service. 

“Ultimately the restoration of true market competition by addressing restrictions and increased 

costs derived from the current cabotage arrangements, increased government investment in 

infrastructure and market forces should be the end goal in reducing the cost of freight on Bass Strait. 

We encourage the Federal Government to address current Coastal Shipping issues raised following 

the Productivity Commission findings. That being said, we recognise that this is complex, and as 

such, support the TFES extension for exporters as a solution that could take immediate effect” said 

Ray Mostogl, Chairman of the Tasmanian Minerals and Energy Council and  General Manager of Bell 

Bay Aluminium. 
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Information about the Tasmanian Logistics Committee can be found at www.taslogistics.net. 


